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ECONOMICS OF PRODUCTION, COSTS AND POLICY
ANALYSIS MATRIX FOR THE MOST IMPORTANT CEREAL
CROPS IN EGYPT

Elshaweesh, M. M. H. and S. M. M. El Maghawry
Agricultural Economic Research center Institute

ABSTRACT

The research aims to study production economic of the main cereal crops
Wheat, Summer Maize And Summer Rice and production costs of this crops—
Distributed on Agricultural treatments- during the period (1998-2010) in Egypt.

The results showed that the averages of both Area, Yield per feddan, total
production, Farm price, total cost, Net revenue and revenue pre pound for Wheat
crop, was estimated about 2.7 million feddan, 2.67 ton per feddan, 7.244 million ton,
1144 L.E per ton,2163 L.E per feddan, 1657 L.E, 0.73 L.E, 0.73 L.E for every pound
expensive in Wheat production. And for Maize this variables was estimated about
1.757 million feddan, 3.38 ton / feddan, 5.922 million ton, 1031 L.E7 ton, 2125 L.E/
feddan, 1379 L.E per feddan, 0.6 L.E. Whereas for Rice crop the results were1.506
million feddan, 3.9ton / feddan, 5.823 ton, 1036 L.E per ton , 2308 L.E per feddan.
1590 L.E per feddan, 0.65 L.E for every pound was expensived in Rice production.

Cost structure study- was distributed on agricultural process- revealed that
average of both; Human labor, working machine, seeds, chemical fertilizer, pesticide,
other expenditures and rent was estimated with about 403, 314, 112, 222, 43, 120,
902L.E per feddan, represents about 18.6%, 14.5%, 0.16%, 10.3%, 2%, 5.55%,
41.7%from the total cost per feddan for Wheat during the study period. And were
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estimated with about 512, 229, 124, 281, 35, 121, 714 L.E per feddan. Represents
about 24.1%, 10.8%, 5.86%, 13.2%, 1.65%, 5.69%, 33.6% from the total cost per
feddan of Maize.

Whereas for Rice this variables was estimated with about 432, 431, 120, 88,
133, 1058 L.E per feddan, which represents about 17.2%, 17.2%, 4.79%, 7.84%,
3.5%,5.59%, 42.2%, from the total cost per feddan of Rice during the study period of
(1998-2010).

By studying the matrix of agricultural policyanalysis shows that producers of
crops, the study bear an implicit tax of about 16.6% each of wheat, corn, rice, and a
tax on production inputs amounted to about 28.6% for wheat, 25.9% for maize, 30%
of rice. and show that Egypt has a comparative advantage in agriculture crops and the
three producers have access to a profit of about 34.8%, 33.8%, 49.1% for wheat,
maize and rice respectively.

The study recommends trying to reduce the costs of local resources by
reducing taxes on production requirements, or support for farmers, and raise product
prices to increase profit them encouraging them to increase the area of the main
cereal crops response of high prices.
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